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The Kingdomn»s support for Arab financial institutions:

the Arab Monetary Fund as an example
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Exploring the Influence of Digital Transformation on Clean Energy Transition, Climate Change,
and Economic Growth among Selected Oil-Export Countries through the Panel ARDL Approach
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Model 1 Model 2 Model 3
Coefficient | t-Statistic | Coefficient | t-Statistic | Coefficient | t-Statistic
Long Run Equation
PGDP -0.0002* 19056 -0.0002*** -2.5648 -
HPI - - 0.4574** 39218 -8.539562 -1.054637
REN -0.517¢6* -1.9417 - - -257.8968*** -14.00774
INT 0.0382 1.5459 -0.05384*** -2.2627 -36.04164*** -3.486599
MOB -0.0843** -4.0180 -0.0138 -0.9038 -21.98105*** -4.398547
ESY 2.1695%** 5.4442 -2.5228*** -3.5687 -1757.590*** -12.25489
EMP - - -8.0734%** -2.7949 597.8269 1431022
FD 0.1407** 2.5133 0.2800** 3.5753 -
Short Run Equation
COINTEQO1 -0.5928*** -5.4134 -0.2124* -1.7097 -0.405078* -1.964271
D(PGDP) -0.0008 -0.8794 -0.0002 -0.9730 -
D(HPI) - - -0.1492* -1.8874 285.4641 1179213
D(REN) -22.8945 -0.6858 - - 2383.576 0.174535
D(INT) -0.3766 -1.0747 -0.3809 -11554 9.938130 0.131026
D(MOB) 0.0677 15310 0.0416 -0.9560 -28.71165 -0.691790
D(EYS) -0.5385 -0.2090 -1.1966 -1.0583 2619.082* 1.874757
D(EMP) - - -3.7572 -0.5076 N573.97 0.870498
D(FD) -0.2316** -2.3055 -0.1269** -0.9802 -
C 15.2124* 1.7904 17.7873 1.6480 18159.42 1109342
@TREND - - - - 4.489162 0.016299

Source: Authors' calculations.

Note: *** ** and * denote 1%, 5%, and 10% significant levels respectively.
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Economic Growth Through Saudi
Youth Development

Dr. Mark C. Thompson
@ThompsonMarkC

Head of Socioeconomics Program at King Faisal Center for
Research & Islamic Studies, Riyadh

Around 2012, when | was an assistant professor at King Fahad
University for Petroleum & Minerals (KFUPM), | recall many of my
male undergraduate students telling me that they, or their
friends, had set up online clubs related to their personal interests
as “no one provides anything for us to do”; examples included
art and book discussion groups. What was significant about this
development among young Saudis was that in the years
following the launch of Vision 2030 in April 2016, a realization
emerged among many of these well-educated young nationals
that they could ‘monetize’ these interests and develop their
‘hobbies’ into start-ups. For instance, a group | knew with an
interest in photography established a successful wedding
photography start-up in their Eastern Province local town. In
consequence, this conversion of hobbies into start-ups led
directly to the entrepreneurship trend witnessed across the
Kingdom in recent years.

What we can learn from the above story, is that young
Saudis have always been aspirational, even before the launch
of the Vision, and willing to contribute to national economic
development, despite not always being aware that they were
doing so. Indeed, my experience teaching and mentoring
young Saudis over many years has taught me that a great
many of these young nationals’ desire to be mentored, often
without realizing that this is what they want (or need) due to
a lack of exposure to mentorship programs or similar. And yet,
even prior to the Vision, it was crystal clear that national
economic development via the diversification of the Saudi
economy was dependent on the Kingdom utilizing, and
directing, its greatest recourse to maximum effect; namely its
predominantly young well-educated and entrepreneurial
population who constitute one the principal economic drivers
in the transition from an oil-based economy to a diversified
knowledge economy in line with the goals of Vision 2030.

Nevertheless, there is no discrete isolated cohort labeled
‘Saudi youth,” and therefore, young nationals should be
engaged on the individual, family, and/or community level.
Moreover, engaging youth needs to be a two-way street, which
signifies that there must be meaningful engagement by both
public and private sectors and/or institutions. We also need to
think beyond a simple ‘one size fits all' framework of designing
initiatives to engage youth (as was done many times before

with mixed results) that only target elites in the main urban
centers who are not representative of Saudi youth as a whole.

Effective youth engagement can be achieved through
having a wider shared vision that encompasses diverse
constituencies in multiple locations. This means that both
public and private sector systems acknowledge, make space
for, and incorporate these varied perspectives into numerous
different policy areas. Addressing youth requirements and
concerns across Saudi Arabia’s thirteen administrative
regions represent both the biggest challenge and greatest
opportunity in terms of the ‘youth dividend' for the
government’s youth policies to be effective. After the Vision,
there has also been recognition that government policy has
been moving towards preparing for the end of the current
socioeconomic transition and beginning preparation for the
next. In many ways Vision 2030 is the brand that represents
these far-ranging transformations, ones that will continue far
beyond the year 2030 itself. In consequence, youth policy is
critical in this regard, as young nationals of both genders and
from all walks of life, have frequently been at the ‘cutting
edge’ of the first wave of reforms and will continue to be so as
the Vision’s goals are realized in future years.

In sum, the central question is why Saudi youth are
deemed important and why the authorities need to increase
youth engagement. The answer is that the often ‘unlocked’
potential of young nationals can be tapped into and utilized
effectively, if provided with the appropriate direction, to
advance national development. The greatest challenge is
how to better include youth in the transformation of Saudi
Arabia so that they feel empowered. This is crucial both to
harness the great potential of Saudi youth and to promote
the mindset necessary to transition successfully.

Certainly, there are challenges and sometimes obstacles to
achieving this goal but given the Kingdom's demographics
these are not insurmountable. Indeed, challenges and even
obstacles, should not only be interpreted as negative
phenomena; many ambitious and entrepreneurial young
Saudis are more than willing to rise to these challenges and
overcome obstacles. It is precisely for this reason that Saudi
youth must be understood as an opportunity and not a problem,
because it is the input from these young nationals that will
assist in realizing many of the Vision's goals and initiatives.
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